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Fixed Necessities Items

clothing
4%
car repairs
2%
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Fixed Discretionary Items
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Amount of savings needed

broken down by time period.

Total needed is $1845 per
month.
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Couch, $900

Table Lamp, $47_~ 4@ — :
Floor Lamp, $67 ?/ e Ary $250 Nightstand, 5150
Floor Lamp, $65 '

Dinnerware, $75
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Bed $600 $49.50 $649.50
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Positive Aspects of Using Credit

Negative Aspects of Using Credit

It’s easier to get
than a loan.

If you don’t pay it off you
have a very high interest
rate, which means it makes
the item cost more than you
paid originally.

It is used to build your
credit score. This score
is used when you’re
buying a house, a car,
or a very expensive
item

If you pay late it affects your
credit score so you might not
be able to get a loan. You
won’t be able to buy your
“‘dream house”.

You have an ability to
purchase an expensive
item without paying for it
right away.

It’s hard to develop
responsibility because you
might be impulsive and buy
everything you want but
don’t need and won’t be
able to pay for it

You can buy things on the
internet that you can’t buy
with cash. (Airplanes,
renting cars, cruises, etc.)

Identity thieves can
steal your identity
on the internet.

It’s safer than using
cash. If it gets stolen
you have insurance
that will protect you.

As stated earlier the ease
of using a credit card may
entice you to spend
more.
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